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BSL LIMITED

DIRECTORS’ REPORT

To The Members,

The Board of Directors have pleasure to present the 36th Annual Report
and Statement of Accounts for the year ended 31st March, 2007.

1. FINANCIAL RESULTS (Rs. in Crore)

Particulars This Previous
Year Year

Total Turnover
.....................................................................................................................

a) Domestic 79.95 79.91
.....................................................................................................................

b) Exports 102.14 182.09 93.44 173.35
.....................................................................................................................

Profit before interest and
Depreciation 16.80 17.73
.....................................................................................................................

Less : Interest (Net) 8.45 6.94
.....................................................................................................................

Profit before Depreciation 8.35 10.79
.....................................................................................................................

Less : Depreciation 7.58 8.59
.....................................................................................................................

Profit before Income Tax 0.77 2.20
.....................................................................................................................

Provision for Income Tax 0.08 0.32
.....................................................................................................................

Provision for Deferred Tax 0.87 (0.30)
.....................................................................................................................

Provision for Fringe Benefit Tax 0.22 0.32
.....................................................................................................................

Profit after Tax (0.40) 1.86
.....................................................................................................................

2. OPERATIONS

The division wise performance is as under :
(Rs. in Crore)

This Year Previous Year
Particulars Qty. Value Qty. Value

a) Fabric (Lac Mtrs.)
.....................................................................................................................

Domestic 74.23 73.90 74.60 75.16
.....................................................................................................................

Exports 107.92 100.10 89.72 89.75
.....................................................................................................................

Total 182.15 174.00 164.32 164.91
.....................................................................................................................

b) Yarn (Tonnes)
.....................................................................................................................

Domestic 85.18 2.92 46.79 1.50
.....................................................................................................................

Exports 122.60 2.03 53.99 1.22
.....................................................................................................................
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Clause 49 of the Listing Agreement and also any matter referred

to it by the Board. The Audit Committee was as under :-

i) Mr. R. N. Gupta, Chairman

ii) Mr. R. P. Khaitan, Member

iii) Mr. Riju Jhunjhunwala, Member

11. DIRECTORS' RESPONSIBILITY STATEMENT

Your Directors Confirm :-

i) that in the preparation of the Annual accounts, the

applicable Accounting Standards have been followed,

along with proper explanation relating to material

departures;

ii) that they have selected such accounting policies and

applied them consistently and made judgements and

estimates that are reasonable and prudent so as to give a

true and fair view of the state of affairs of the company at

the end of the financial year and of the profit or loss of the

company for that period;

iii) that they have taken proper and sufficient care for the

maintenance of adequate accounting records in

accordance with the provisions of this Act for safeguarding

the assets of the company and for preventing and detecting

fraud and other irregularities;

iv) that they have prepared the Annual Accounts on a going

concern basis.

12. PARTICULARS AS PER SECTION 217 OF THE COMPANIES

ACT, 1956

a) Energy Conservation, Technology Absorption, Foreign

Exchange Earning & Outgo

As required by Companies (Disclosure of particulars in

the report of Board of Directors) Rules 1988, the relevant

data pertaining to conservation of energy and technology

absorption and foreign exchange earnings and outgo are

given in Annexure-I of this report.

b) Particulars of Employees

There was no employee who was in receipt of

remuneration in excess of ceiling prescribed under section

217 (2A) of the Companies Act, 1956 read with Companies

(Particulars of Employees) Rules, 1975.

13. INTERNAL CONTROL SYSTEMS

The Company has adequate Internal Control Systems through

Internal and Management Audit of all the units of the Company

regularly conducted by independent auditors.

14. HUMAN RESOURCE DEVELOPMENT

The Company's relations with the employees and workers at

all levels have been cordial. The Company has a full fledged

HRD department at its works. The Regular orientation and

development courses for various disciplines are conducted by

in-house as well as outside experts. The Company endeavors

to care for all its employees by providing medical and welfare

facilities way beyond its statutory requirements.

15. DIRECTORS

Mr. R. P. Khaitan, Mr. R. N. Gupta and Mr. Riju Jhunjhunwala

retire by rotation at the ensuing Annual General Meeting and

are eligible for re-appointment.

16. AUDITORS

M/s A. L. Chechani & Co. will cease to hold office as Auditors

of the Company in the ensuing Annual General Meeting, and

are eligible for re-appointment.

17. APPRECIATION

The Board records its grateful appreciation for the sincere co-

operation and valuable guidance from Financial Institutions,

Banks and Central and State Government Authorities.

For and on behalf of the Board

Place : Noida (A. K. CHURIWAL)

Date : 30th April, 2007 Chairman & Managing Director
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funs'kdksa dk izfrosnu

LknL;x.k]

funs'kd eaMy vkids le{k 36 oha okf"kZd fjiksVZ ,oa 31 ekpZ  2007 dks
lekIr gq, o"kZ dk ys[kk fooj.k lg"kZ izLrqr dj jgs gaSA

1- foRrh; ifj.kke
¼#Ik;s djksM+ esa½

en bl o"kZ xr o"kZ

dqy fcØh & ?kjsyw 79-95 79-91
.....................................................................................................................

fu;kZr 102-14 182-09 93-44 173-35
.....................................................................................................................

C;kt o ewY;gzkl iwoZ ykHk 16-80 17-73
.....................................................................................................................

?kVk;k% 'kq) C;kt 8-45 6-94
.....................................................................................................................

ewY;gzkl iwoZ ykHk 8-35 10-79
.....................................................................................................................

?kVk;k% ewY;gzkl 7-58 8-59
.....................................................................................................................

vk;dj iwoZ ykHk 0-77 2-20
.....................................................................................................................

vk;dj gsrq izko/kku 0-08 0-32
.....................................................................................................................

foyfEcr dj gsrq izko/kku 0-87 ¼0-30½
.....................................................................................................................

vuq"kaxh fgrykHk dj gsrq izko/kku 0-22 0-32
.....................................................................................................................

dj Ik'pkr~ ykHk ¼0-40½ 1-86
.....................................................................................................................

2- lapkyu
foHkkxkuqlkj foØ; dh fLFkfr bl izdkj gS%&

ewY; ¼#Ik;s djksM+ esa½

en bl o"kZ xr o"kZ
ifjek.k ewY; ifjek.k ewY;

¼v½ oL= ¼yk[k ehVj esa½
.....................................................................................................................

?kjsyw   74-23   73-90   74-60   75-16
.....................................................................................................................

fu;kZr 107-92 100-10   89-72   89-75
.....................................................................................................................

dqy 182-15 174-00 164-32 164-91
.....................................................................................................................

¼c½ /kkxk ¼Vuksa esa½
.....................................................................................................................

?kjsyw 85-18 2-92 46-79 1-50
.....................................................................................................................

fu;kZr 122-60 2-03 53-99 1-22
.....................................................................................................................

dqy 207-78 4-95 100-78 2-72
.....................................................................................................................

¼l½ iks"kkd
.....................................................................................................................

?kjsyw ¼la[;k½ 35387 0-64 90225 1-53
.....................................................................................................................

fu;kZr 0-51 0-32
.....................................................................................................................

dqy 1-15 1-85
.....................................................................................................................

¼n½ iou ÅtkZ
.....................................................................................................................

ÅtkZ mRiknu ¼yk[k bZdkbZ½ 33-58 1-18 35-26 1-21
.....................................................................................................................

¼;½ vU; 0-81 2-66
.....................................................................................................................

182-09 173-35
.....................................................................................................................

3- fu;kZr

dEiuh us igyh ckj #- 100 djksM+ ls vf/kd fu;kZr dk y{; izkIr
fd;k gSA dEiuh dk o"kZ ds nkSjku u;s cktkj {ks= vfQzdk ,oa lh-
vkbZ-,l- ns'kksa esa izos'k djus dh ;kstuk gSA dEiuh vius mRikn
izfrf"Br xzkgd tSls lh-,.M-,s] teZuh ,oa tslh isuh] ;w,l, dks
lIykbZ djrh gSA dEiuh yxkrkj dqN u;s mRiknksa ds fodkl dk
y{; j[krh gSA

4- flUFksfVd fLifuax foLrkjhdj.k ;kstuk

o"kZ ds nkSjku dEiuh us flUFksfVd fLifuax {kerk esa 8448 rdq, dk
foLrkj fd;k gSA budk O;olkf;d mRiknu 27 ekpZ 2007 ls
izkjEHk gks pqdk gSA

5- flYd ifj;kstuk

flYd cqukbZ la;a= dk fodkl fu/kkZfjr ;kstuk ds vuqlkj py jgk
gSA bl la;a= dk O;olkf;d mRiknu vxys o"kZ esa 'kq# gks
tk;sxkA dEiuh }kjk bl u;s {ks= esa izos'k djus ls] YkkHknk;drk
esa fuf'pr :i ls o`f} gksxhA

6- dEiuh dh xfrfof/k;kas ij n`f"Vdks.k

dEiuh fu;kZr cktkj {ks= es u;s fodkl ,oa orZeku ?kjsyw cktkj
esa vkSj vf/kd iSB c<+kus esssa dk;Zjr gSA

7- iou mtkZ ifj;kstuk

bl o"kZ dEiuh ds tSlyesj fLFkr iou ÅtkZ mRiknd la;= dk
mRiknu 33-58 yk[k ;wfuV jgk gSA

ewY; ¼#Ik;s djksM+ esa½

en bl o"kZ xr o"kZ
ifjek.k ewY; ifjek.k ewY;



11

BSL Limited » Annual Report 2006-2007

8- ch,l,y mfYQax fyfeVsM dk foy; ¼lgk;d dEiuh dk
dEiuh esa½

eku~uh; jktLFkku mPp U;k;ky; }kjk foy; dh ;kstuk Lohd`r
gksus ls lgk;d dEiuh ch,l,y mfYQax fyfeVsM dk dEiuh esa
foy; gqvkA dEiuh ds vadsf{kr fooj.k 31 ekpZ 2007 esa lgk;d
dEiuh ds vkadMs+ lfEefyr gSaA

9- ykHkka'k

funs'kd eaMy lk/kkj.k va'kksa ij 5 izfr'kr ykHkka'k ?kksf"kr djus
dh vuq'kalk djrk gSA

10- vads{k.k lfefr

tSlk fd xr o"kZ ds funs'kdksa ds izfrosnu esa mYys[k fd;k x;k Fkk
;g lfefr lwfpc)rk le>kSrs ds fu;e 49 ,oe~ dEiuh vf/kfu;e
1956 ¼la'kksf/kr½ eas lq>k;sa x;s {ks=ksa rFkk vU; dksbZ Hkh dk;Z tks fd
funs'kd eaMy }kjk lkSaik tk;sxk ds vuqlkj dk;Z djsxhA vads{k.k
lfefr fuEufyf[kr gSA

1- Jh vkj- ,u- xqIrk] v/;{k

2- Jh vkj- ih- [ksrku] lnL;

3- Jh _tq >qa>quokyk] lnL;

11- funs'kdksa ds mÙkjnkf;Ro dk o.kZu

vkids funs'kd lqfuf'pr djrs gSa&

(i) fd okf"kZd [kkrksa dh rS;kjh esa ;Fkksfpr ys[kkadu fl)karksa dk
ikyu fd;k x;k gS] lkFk gh egRoiw.kZ fopyuksa dh n'kk esa
mi;qDr Li"Vhdj.k Hkh fn;s gSaA

(ii) fd funs'kdksa es ,slh ys[kkadu uhfr;ksa dk p;u dj mu ij
yxkrkj vey fd;k vkSj mi;qDr fu.kZ; vkSj vuqeku yxk;sa]
tks fd dEiuh ds foRrh; o"kZ dh lekfIr ij fLFkfr fooj.k
o o"kZ Hkj ds ykHk gkfu dh fLFkfr dks lR; o larks"ktud :Ik
esa n'kkZrs gaSA

(iii) fd funs'kdksa us dEiuh dh lEifRr;ksa dh lqj{kk vkSj èkks[kkèkM+h
,oa vfu;ferrk dh tkaWp o jksd ds laca/k esa dEiuh vfèkfu;e
of.kZr fu;eksa dk ikyu djrs gq, ;ksX; ys[kkadu iqLrdksa ds
j[kj[kko ds fy, ;Fkksfpr o Ik;kZIr lko/kkuh dk ikyu
fd;kA

(iv) funs'kdksa us okf"kZd [kkrs] O;olk; dh fujUrjrk ds fl)kUr
dks /;ku esa j[krs gq, rS;kj fd;sA

12- dEiuh vf/kfu;e 1956 dh /kkjk 217 dk fooj.k

¼v½ ÅtkZ] laj{k.k] rduhd lekos'ku ,oa fons'kh eqnzk vk; O;;

dEiuh vf/kfu;e ds rgr ÅtkZ] laj{k.k] rduhd lekos'ku ,oe~
fons'kh eqnzk vk; O;; dk fooj.k bl izfrosnu dh ifjf'k"V-I esa
n'kkZ;k x;k gSA

¼c½ deZpkfj;ksa dk fooj.k

dEiuh vf/kfu;e 1956 dh /kkjk 217¼2,½ ds vuqlkj o"kZ ds nkSjku
fdlh Hkh deZpkjh ,oe~ Jfed us /kkjk esa mYysf[kr ikfjJfed ls
vf/kd dk Hkqxrku izkIr ugha fd;k gSA

13- vkUrfjd fu;U=.k Ik)fr

dEiuh ds ikl ;ksX; vkUrfjd fu;U=.k Ik)fr gS ftlls vkUrfjd
,oa izcU/kd vads{k.k] Lora= vads{kd }kjk fu;fer :Ik ls fd;k
tkrk gSA

14- ekuo lalk/ku fodkl

dEiuh dk deZpkfj;ksa ,oe~ Jfedksa ls lHkh Lrj ij lkSgknZiw.kZ
lEcU/k jgk gSA dEiuh esa ekuo lalk/ku fodkl foHkkx dk;Zjr gS
tks fujUrj fofHkUu fodkl dk;ZØe Lo;a }kjk o ckgj ds fo'ks"kKksa
}kjk lapkfyr djokrk gSA dEiuh oS/kkfud nkf;Roksa ds vfrfjDr
Hkh vius lHkh deZpkfj;ksa dks ekuoh; lqfo/kk,¡ miyC/k djus dk
eq[; y{; j[krh gSA

15- funs'kd

Jh vkj- ih- [ksrku] Jh vkj- ,u- xqIrk ,oa Jh _tq >qa>quokyk
vkxkeh okf"kZd lk/kkj.k lHkk esa Øekuqlkj vodk'k xzg.k dj jgs
gS] o iqu% fu;qfDr ds ;ksX; gSA

16- vads{kd

loZ Jh ,- ,y- pspk.kh ,.M dEiuh vkxkeh okf"kZd lk/kkj.k lHkk
esa vodk'k xzg.k djsxsa o iqu% fu;qfDr ds ;ksX; gSA

17- vkHkkj izn'kZu

funs'kd eaMy foRrh; laLFkkvksa] cSadksa] dsUnzh; o jkT; ljdkjksa ds
fofHkUu foHkkxksa ds izfr lg;ksx o ekxZ n'kZu gsrq vkHkkj o d`rKrk
O;Dr djrk gSA

funs'kd eaMy dh vksj l s

LFkku  % uks,Mk v#.k dqekj pwM+hoky
Rkkjh[k % 30 vizSy] 2007 v/;{k o izcU/k funs'kd
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ANNEXURE-I TO DIRECTORS' REPORT

1. STATEMENT OF PARTICULARS RELATED TO ENERGY CONSERVATION PURSUANT TO COMPANIES (DISCLOSURE OF

PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES 1988 AND FORMING PART OF DIRECTORS' REPORT FOR

THE YEAR ENDED 31ST MARCH, 2007.

A. POWER AND FUEL CONSUMPTION

This Year Previous Year

1. Electricity
....................................................................................................................................................................................................................................................

a) Purchased
....................................................................................................................................................................................................................................................

Units (Lac) 4.49 4.31
....................................................................................................................................................................................................................................................

Total Amount (Lac Rs.) 26.47 24.21
....................................................................................................................................................................................................................................................

Rate/Unit 5.90 5.62
....................................................................................................................................................................................................................................................

b) Own Generation
....................................................................................................................................................................................................................................................

i) Through Diesel Generator
....................................................................................................................................................................................................................................................

Units (Lac) 4.89 6.27
....................................................................................................................................................................................................................................................

Units per litre of Diesel Oil 3.13 3.41
....................................................................................................................................................................................................................................................

Cost/Unit 9.62 7.42
....................................................................................................................................................................................................................................................

ii) Through HFO Generator
....................................................................................................................................................................................................................................................

Units (Lac) 195.41 192.19
....................................................................................................................................................................................................................................................

Units per litre of HFO / Diesel 4.12 4.20
....................................................................................................................................................................................................................................................

Cost/Unit 5.06 4.38
....................................................................................................................................................................................................................................................

2. Coal N.A. N.A.
....................................................................................................................................................................................................................................................

3. Furnace Oil
....................................................................................................................................................................................................................................................

Qty. in Kilo Literes 4738 4573
....................................................................................................................................................................................................................................................

Total amount (Lac Rs.) 820.50 678.16
....................................................................................................................................................................................................................................................

Average Rate (Rs. / Ltr.) 17.31 14.83
....................................................................................................................................................................................................................................................

4. Other/Integral Generation N.A. N.A.
....................................................................................................................................................................................................................................................

B. CONSUMPTION PER UNIT OF PRODUCTION
....................................................................................................................................................................................................................................................

Electricity Unit per Mtr.
....................................................................................................................................................................................................................................................

Weaving 0.61 0.61
....................................................................................................................................................................................................................................................

Others 0.04 0.03
....................................................................................................................................................................................................................................................

0.65 0.64
....................................................................................................................................................................................................................................................

Electricity Unit per Kg. 5.75 5.86
....................................................................................................................................................................................................................................................
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9. Registrars and Share Transfer Agents & Depository Registrar : MCS Ltd.
Sri Venkatesh Bhawan, W-40, Okhla Industrial Area,
Phase-II, New Delhi - 110 020
Tel : 011-41406148, Fax : 011-41709881
E-mail : mcsdel@vsnl.com

10. Share Transfer System :

Share transfers are registered and returned within a period of 30 days from the date of receipt, if the documents are clear in all
respects. The Share Transfer Committee meets at least 1 to 2 times in a month.

11. i) Distribution of shareholding as on 31st March, 2007 :

2006-2007

No. of shares No. of share % of share No. of shares % of share
holders holders held holding

1-100 5797 55.79 409481 5.59

101-200 2698 25.97 448333 6.11

201-500 1196 11.51 429012 5.85

501-1000 389 3.74 304517 4.15

1001-5000 229 2.20 468206 6.38

5001-10000 18 0.17 132121 1.80

10001 and above 64 0.62 5143029 70.12

Total : 10391 100.00 7334699 100.00

ii) Shareholding pattern as at 31st March, 2007 :

Category No. of shares held Percentage of holding

A. Promoters' Holding

1. Indian Promoters including Corporates 3257768 44.42%

2. Persons acting in concert - OCB's 287000 3.91%

Sub Total 3544768 48.33%

B. Non-promoters' Holding

(i) Institutional Investors

1. Mutual Funds & UTI 560 0.01%

2. Banks, Financial Institutions & Insurance Companies 735166 10.02%

Sub Total  (i) 735726 10.03%

(ii) Others

3. Private Corporate Bodies 829819 11.31%

4. Indian Public 1990110 27.13%

5. NRI's / OCB's 234276 3.20%

Sub Total (ii) 3054205 41.64%

Grand Total (A+B) 73,34,699 100%

12. Dematerialisation of shares and liquidity : 43,80,518 shares were dematerialised till 31/03/2007 which is 59.72% of the total
paid up Equity share capital of the Company.

There are no outstanding GDRS / ADRS / Warrants or any convertible instruments.

13. Plant Location : Mandpam, Bhilwara (Rajasthan)
Tel : (01482) (249101), Fax : (01482) (249110)
E-mail : bslmdp@sancharnet.in

14. Address for correspondence :
Investor Correspondence should : Company Secretary
be addressed to BSL Limited, 26, Industrial Area, Gandhi Nagar, Bhilwara (Raj.) – 311 001

Tel : (01482) (246801), Fax : (01482) (246807)
E-mail : bslbhl@sancharnet.in

15. Secretarial Audit for Reconciliation of Capital Compliance :
As stipulated by SEBI, a qualified Practicing Company Secretary carries out the Secretarial Audit, to reconcile the total admitted
capital with NSDL and CDSL and the total paid up and listed capital. This audit is carried out every quarter and the report thereon is
submitted to the Listed Stock Exchanges. The audit confirms that the total listed and paid up capital is in agreement with the aggregate
of the total no. of Equity shares in dematerialised form (held with NSDL & CDSL) and total number of Equity shares in physical form.
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CERTIFICATION BY CHIEF EXECUTIVE OFFICER AND

CHIEF FINANCIAL OFFICER OF THE COMPANY

This is to certify that :

a) We have reviewed financial statements and the cash flow statement for the year ended 31st March,2007 and that to the best of our

knowledge and belief.

(i) These statements do not contain any materially untrue statement or omit any material fact or contain statements that might be

misleading ;

(ii) These statements together present a true and fair view of the Company's affairs and are in compliance with existing Accounting

Standards applicable laws and regulations.

b) There are to the best of our knowledge and belief, no transactions entered into by the Company during the year which are fraudulent,

illegal or violative of the Company's code of conduct.

c) We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have evaluated the
effectiveness of internal control systems of the Company pertaining to financial reporting, and we have disclosed to the auditors and

the Audit Committee, deficiencies in the design or operation of such internal controls, if any, of which we are aware, and the steps

we have taken or propose to take to rectify these deficiencies.

d) We have indicated to the auditors and the Audit Committee :

(i) significant changes in internal control over financial reporting during the year;

(ii) significant changes in accounting policies during the year and that the same have been disclosed in the notes to the financial

statement; and

(iii) instances of significant fraud of which they have become aware and the involvement therein, if any, of the Management or an

employee having a significant role in the Company's internal control system over financial reporting.

For BSL Limited

Place : Noida (PRAVEEN JAIN) (A. K. CHURIWAL)

Date : 30th April, 2007 CFO & Company Secretary Chairman & Managing Director

AUDITOR'S CERTIFICATE ON CORPORATE GOVERNANCE

TO THE MEMBERS OF BSL LTD.

We have examined the compliance of conditions of Corporate Governance by BSL Ltd. for the year ended 31st March, 2007 as stipulated

in Clause 49 of the Listing Agreement of the said Company with stock exchanges.

The Compliance of condition of Corporate Governance is the responsibility of the management. Our examination was limited to procedures

and implementation thereof adopted by the Company, for ensuring the compliance of  the conditions of Corporate Governance. It is

neither an audit nor an expression of opinion on the financial statements of the Company. In our opinion and to the best of our information

and according to the explanations given to us, we certify that the Company has complied with the conditions of Corporate Governance as
stipulated in the above mentioned Listing Agreement.

We state that no investor grievance is pending for a period exceeding one month against the Company, as per the records maintained by
the Shareholders / Investors Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the company, nor the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

For A.L. CHECHANI & CO.
Chartered Accountants

Place : Noida (SUNIL SURANA)
Date : 30th April, 2007 Partner
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AUDITORS’ REPORT

The Members of BSL Limited, Bhilwara

1. We have audited the attached balance sheet of BSL Limited,
Bhilwara as at 31st March 2007, the profit & loss account and also

the cash flow statement for the year ended on that date annexed

thereto. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion

on these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards

generally accepted in India. Those Standards require that we plan

and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit

includes examining, on a test basis, evidence supporting the

amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall

financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

3. As required by the Companies (Auditors Report) order, 2003 issued

by the Central Government of India in terms of sub-section (4A) of

section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 and

5 of the said Order.

4. Further to our comments in the Annexure referred to above, we

report that:

(i) We have obtained all the information and explanations, which

to the best of our knowledge and belief were necessary for the

purposes of our audit;

(ii) In our opinion, proper books of account as required by law

have been kept by the company so far as appears from our

examination of those books.

(iii) The balance sheet, profit and loss account and cash flow

statement dealt with by this report are in agreement with the

books of account.

(iv) In our opinion, the balance sheet, profit and loss account and

cash flow statement dealt with by this report comply with the

accounting standards referred to in sub-section (3C) of section

211 of the Companies Act, 1956;

(v) On the basis of written representations received from the

directors, as on 31st March, 2007 and taken on record by the

Board of Directors, we report that none of the directors is

disqualified as on 31st March, 2007 from being appointed as

a director in terms of clause (g) of sub-section (1) of section

274 of the Companies Act, 1956;

(vi) In our opinion and to the best of our information and according

to the explanations given to us, the said accounts give the

information required by the Companies Act, 1956, in the

manner so required and give a true and fair view in conformity

with the accounting principals generally accepted in India;

(a) in the case of the Balance sheet, of the state of affairs of

the company as at 31st March, 2007;

(b) in the case of the profit and loss account, of the loss for

the year ended on that date; and

(c) in the case of the cash flow statement, of the cash flows

for the year ended on that date.

For A. L. CHECHANI & CO.

Chartered Accountants

(SUNIL SURANA)

Place : Noida Partner
Date : 30th April, 2007 Membership No. 036093

ANNEXURE TO AUDITORS REPORT

Annexure referred to in paragraph (3) of the report of even date of the
auditors to the members of BSL Limited for the year ended 31st March

2007.

(i) (a) The Company has maintained proper records showing full
particulars including quantitative details and situation of fixed

assets.

(b) The fixed assets have been physically verified by the

management during the year and no material discrepancies

were noticed on such verification.

(c) During the year, the Company has not disposed off any major

part of the fixed assets.

(ii) (a) The inventory has been physically verified during the year
by the management. In our opinion, the frequency of

verification is reasonable.

(b) The procedures of physical verification of inventories
followed by the management are reasonable and adequate

in relation to the size of the company and the nature of its

business.

(c) The Company is maintaining proper records of inventory.

The discrepancies noticed on verification between the
physical stocks and the books records were not material.

(iii) (a) The Company has not granted any loan to companies, firms

or other parties covered in the  register  maintained under
Section 301 of the Companies Act 1956.

(b) As the Company has not granted any loan to companies,

firms or other parties covered in the register maintained under
section 301 of the Companies Act, 1956, the provisions of

clause 4 (iii) (b)  to clause 4 (iii) (d) of the Companies (Auditors

Report) Order, 2003 are not applicable to the company.

(c) The Company has not taken any loans from the parties

covered in the register  maintained under Section 301 of the

Companies Act,1956.

(d) As the Company has not taken any loan from companies,

firms or other parties covered in the register maintained under
section 301 of the Companies Act, 1956, the provisions of

clause 4 (iii) (f) & clause 4 (iii) (g) of the Companies (Auditors

Report) Order, 2003 are not applicable to the company.

(iv) In our opinion and according to the information and explanations

given to us, there are adequate internal control system

commensurate with the size of the company and the nature of its
business with regard to purchases of inventory, fixed assets and

with regard to the sale of goods and services. During the course of

our audit, no major weakness has been noticed in the internal
control system.
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(v) (a) According to the information and explanation given to us,

we are of the opinion that the particulars of contracts or

arrangements referred to in section 301 of the Companies
Act, 1956  have been entered into the register required to be

maintained under that section.

(b) In our opinion and according to the information and

explanations given to us, the transactions made in pursuance
of contracts or arrangements entered in the register

maintained under section 301 of the Companies Act, 1956

and exceeding the value of rupees five lacs, in respect of any
party during the year have been made at prices which are

reasonable having regard to prevailing market prices at the

relevant time.

(vi) The Company has not accepted any deposits during the year from

the public within the meaning of the provisions of section 58A

and 58AA of the Companies Act, 1956 and the rules made there
under. Hence, the provisions of clause 4 (vi) of the Companies

(Auditors report) Order, 2003 are not applicable to the company.

(vii) In our opinion, the Company has an internal audit system
commensurate with the size and nature of its business.

(viii) We have broadly reviewed the books of account relating to
materials, labour and other items of cost maintained by the

company pursuant to the Rules made by the Central Government

for the maintenance of cost records under section 209 (1) (d) of
the Companies Act, 1956 and we are of the opinion that prima

facie the prescribed accounts and records have been made and

maintained.

(ix) (a) The Company is regular in depositing with appropriate

authorities undisputed statutory dues including provident

fund, investor education and protection fund, employees'
state insurance, income tax, sales tax, wealth tax, service

tax, custom duty, excise duty, cess and other material

statutory dues applicable to it.

(b) According to the records of the Company, the dues of sales

tax, income-tax, customs, wealth-tax, service tax, excise duty,

cess which have not been deposited on account of disputes
and the forum where the dispute is pending are as under:

.........................................................................................................................

Name of the Nature of Amount Forum where
statue the dues (Rs. in lac) dispute is

pending
.........................................................................................................................

Central Excise Act Duty 15.66 CESTAT,
New Delhi

Duty 6.27 Jt. Commissioner,
Jaipur

.........................................................................................................................

Sales Tax Act Penalty 1.02 DC Appeals,
Udaipur

Penalty 24.64 High Court of
Rajasthan

.........................................................................................................................

(x) There are no accumulated losses of the Company as on 31st March

2007. The Company has not incurred cash losses during the

financial year covered by our audit and in the immediately

preceding financial year.

(xi) In our opinion and according to the information and explanations

given to us, the Company has not defaulted in repayment of dues

to financial Institutions, banks or debenture holders.

(xii) Based on our examination of the records and the information and

explanations given to us the company has not granted loans and

advances on the basis of security by way of pledge of shares,

debentures and other securities.

(xiii) The Company is not a chit fund or a nidhi mutual benefit fund/

society. Therefore, the provisions of clause 4(xiii) of the Companies

(Auditors report) Order, 2003 are not applicable to the company.

(xiv) In our opinion, the Company is not dealing in or trading in shares,

securities, debentures and other investments. Accordingly, the

provisions of clause 4(xiv) of the Companies (Auditors Report)

Order, 2003 are not applicable to the company.

(xv) In our opinion, the terms and conditions on which the Company

has given guarantees for loans taken by others from banks or

financial institutions are not prejudicial to the interest of the

company.

(xvi) In our opinion, the term loans raised during the year have been

applied for the purpose for which they were raised.

(xvii) According to the information and explanations given to us and

on an overall examination of the balance sheet of the Company,

we report that the no funds raised on short-term basis have been

used for long-term investment.

(xviii) The Company has not made any preferential allotment of shares

during the year.

(xix) The Company has not issued any debentures during the year.

 (xx) The Company has not raised any money by public issues during

the year.

(xxi) According to the information and explanations given to us, no

fraud on or by the Company has been noticed or reported during

the year.

For A. L. CHECHANI & CO.

Chartered Accountants

(SUNIL SURANA)
Place : Noida Partner

Date : 30th April, 2007 Membership No. 036093
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BALANCE SHEET AS AT 31ST MARCH, 2007 (Rs. in lac)

SCHEDULE AS AT 31.03.2007 AS AT 31.03.2006

SOURCES OF FUNDS
....................................................................................................................................................................................................................................................
1. SHARE HOLDERS’ FUNDS
....................................................................................................................................................................................................................................................

Share Capital A 733.47 733.47
....................................................................................................................................................................................................................................................

Reserves and Surplus B 3934.91 4668.38 4017.25 4750.72
....................................................................................................................................................................................................................................................

2. LOANS C
....................................................................................................................................................................................................................................................

Secured 10827.32 7376.06
....................................................................................................................................................................................................................................................

Unsecured 775.00 11602.32 – 7376.06
....................................................................................................................................................................................................................................................

3. DEFERRED TAX LIABILITY D 745.13 658.59
....................................................................................................................................................................................................................................................

Total 17015.83 12785.37
....................................................................................................................................................................................................................................................

APPLICATION OF FUNDS
....................................................................................................................................................................................................................................................

4. FIXED ASSETS E
....................................................................................................................................................................................................................................................

Gross Block 18826.16 15958.66
....................................................................................................................................................................................................................................................

Less : Depreciation and Amortisation 10635.37 9829.75
....................................................................................................................................................................................................................................................

Net Block 8190.79 6128.91
....................................................................................................................................................................................................................................................

Capital Work in Progress 1414.71 9605.50 91.43 6220.34
....................................................................................................................................................................................................................................................

5. INVESTMENTS F 0.08 0.95
....................................................................................................................................................................................................................................................

6. CURRENT ASSETS, LOANS & ADVANCES G
....................................................................................................................................................................................................................................................

Inventories 4566.89 3926.43
....................................................................................................................................................................................................................................................

Sundry Debtors 2932.50 2376.46
....................................................................................................................................................................................................................................................

Cash and Bank Balances 62.46 36.89
....................................................................................................................................................................................................................................................

Other Current Assets 1964.08 1621.45
....................................................................................................................................................................................................................................................

Loans and Advances 129.63 308.35
....................................................................................................................................................................................................................................................

9655.56 8269.58
....................................................................................................................................................................................................................................................

Less : Current Liabilities & Provisions H
....................................................................................................................................................................................................................................................

a)  Current Liabilities 2108.36 1492.46
....................................................................................................................................................................................................................................................

b)  Provisions 136.95 213.04
....................................................................................................................................................................................................................................................

2245.31 1705.50
....................................................................................................................................................................................................................................................

NET CURRENT ASSETS 7410.25 6564.08
....................................................................................................................................................................................................................................................

Total 17015.83 12785.37
....................................................................................................................................................................................................................................................

7. ACCOUNTING POLICIES AND NOTES ON ACCOUNTS O
....................................................................................................................................................................................................................................................

As per our Report of even date For and on behalf of the Board

For A. L. CHECHANI & CO. A. K. CHURIWAL R. N. GUPTA

Chartered Accountants Chairman & Managing Director Director

(SUNIL SURANA) NIVEDAN CHURIWAL
Partner Executive Director

Membership No. 036093

Place : Noida PRAVEEN JAIN
Date : 30th April, 2007 CFO & Company Secretary
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2007 (Rs. in lac)

SCHEDULE This Year Previous Year

1. INCOME
....................................................................................................................................................................................................................................................

Gross Sales I 18209.11 17335.22
....................................................................................................................................................................................................................................................

Less: Excise Duty 75.13 103.28
....................................................................................................................................................................................................................................................

Net Sales 18133.98 17231.94
....................................................................................................................................................................................................................................................

Other Income J 110.25 102.34
....................................................................................................................................................................................................................................................

Increase/(Decrease) in Stocks 181.86 18426.09 (215.90) 17118.38
....................................................................................................................................................................................................................................................

2. EXPENDITURE
....................................................................................................................................................................................................................................................

Materials K 8279.32 6911.34
....................................................................................................................................................................................................................................................

Payment to and Provision for Employees L 1357.33 1269.14
....................................................................................................................................................................................................................................................

Operational and Other Expenses M 7108.94 7164.41
....................................................................................................................................................................................................................................................

Financial Expenses N 845.74 17591.33 693.90 16038.79
....................................................................................................................................................................................................................................................

3. PROFIT BEFORE DEPRECIATION AND TAX 834.76 1079.59
....................................................................................................................................................................................................................................................

Depreciation and Amortisation 757.81 859.22
....................................................................................................................................................................................................................................................

4. PROFIT BEFORE TAX 76.95 220.37
....................................................................................................................................................................................................................................................

Provision for Current Tax 8.64 31.83
....................................................................................................................................................................................................................................................

Provision for Fringe Benefit Tax 21.82 32.40
....................................................................................................................................................................................................................................................

Deferred Tax Expense / (Credit) 86.54 (30.07)
....................................................................................................................................................................................................................................................

5. NET PROFIT AFTER TAX (40.05) 186.21
....................................................................................................................................................................................................................................................

Add : Provision for diminuation on shares written back 132.90 –
....................................................................................................................................................................................................................................................

Balance brought from amalgamated Company (173.35) –
....................................................................................................................................................................................................................................................

Surplus of previous year 879.23 776.66
....................................................................................................................................................................................................................................................

Surplus available for appropriation 798.73 962.87
....................................................................................................................................................................................................................................................

6. APPROPRIATIONS
....................................................................................................................................................................................................................................................

Proposed Dividend on Equity Shares 36.67 73.35
....................................................................................................................................................................................................................................................

Tax on Dividend 5.19 10.29
....................................................................................................................................................................................................................................................

Surplus carried to Balance Sheet 756.87 879.23
....................................................................................................................................................................................................................................................

798.73 962.87
....................................................................................................................................................................................................................................................

7. ACCOUNTING POLICIES AND
NOTES ON ACCOUNTS O

....................................................................................................................................................................................................................................................

As per our Report of even date For and on behalf of the Board

For A. L. CHECHANI & CO. A. K. CHURIWAL R. N. GUPTA

Chartered Accountants Chairman & Managing Director Director

(SUNIL SURANA) NIVEDAN CHURIWAL

Partner Executive Director

Membership No. 036093

Place : Noida PRAVEEN JAIN

Date : 30th April, 2007 CFO & Company Secretary
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SCHEDULES

Schedule "A" to "H" and "O" annexed to and forming part of the Balance Sheet as at 31st March, 2007.

SCHEDULE ‘A’ : SHARE CAPITAL (Rs. in lac)

AS AT 31.03.2007 AS AT 31.03.2006

AUTHORISED
....................................................................................................................................................................................................................................................

1,60,00,000 Equity Shares of Rs.10/- each 1600.00 1000.00
....................................................................................................................................................................................................................................................

(Previous Year 1,00,00,000 Equity Share of Rs. 10/- each)
....................................................................................................................................................................................................................................................

5,00,000 Redeemable Cumulative 500.00 500.00
....................................................................................................................................................................................................................................................

Preference Shares of Rs.100/- each
....................................................................................................................................................................................................................................................

2100.00 1500.00
....................................................................................................................................................................................................................................................

ISSUED
....................................................................................................................................................................................................................................................

73,54,643 Equity Shares of Rs.10/- each 735.46 735.46
....................................................................................................................................................................................................................................................

735.46 735.46
....................................................................................................................................................................................................................................................

SUBSCRIBED
....................................................................................................................................................................................................................................................

73,34,699 Equity Shares of Rs.10/- each 733.47 733.47
....................................................................................................................................................................................................................................................

733.47 733.47
....................................................................................................................................................................................................................................................

PAID-UP
....................................................................................................................................................................................................................................................

73,34,699 Equity Shares of Rs.10/- each 733.47 733.47
....................................................................................................................................................................................................................................................

733.47 733.47
....................................................................................................................................................................................................................................................

NOTE :

i) Authorised Equity Share Capital has been increased during the year by Rs. 600.00 Lacs, pursuant to the Scheme of Amalgamation of

erstwhile subsidiary Company BSL Wulfing Ltd. as approved by the Hon'ble High Court of Rajasthan.

ii) 2920 Equity Shares have been issued at par pursuant to a contract without payment being received in cash.

iii) Allotment of 987 Equity Shares has been kept in abeyance pending litigation.

SCHEDULE ‘B’: RESERVES AND SURPLUS (Rs. in lac)

AS AT Additions Deductions AS AT

31.03.2006 31.03.2007

General Reserve 1228.33 1228.33
....................................................................................................................................................................................................................................................

Capital Redemption Reserve 30.00 30.00
....................................................................................................................................................................................................................................................

Share Premium 1874.69 1874.69
....................................................................................................................................................................................................................................................

Capital Reserve – 40.02 40.02
....................................................................................................................................................................................................................................................

Capital Subsidy 5.00 5.00
....................................................................................................................................................................................................................................................

Profit and Loss Account 879.23 132.90 255.26 756.87
....................................................................................................................................................................................................................................................

4017.25 172.92 255.26 3934.91
....................................................................................................................................................................................................................................................

NOTE : Capital Reserve of Rs. 40.02 Lacs has been created during the year, pursuant to the Scheme of Amalgamation of erstwhile

subsidiary Company BSL Wulfing Ltd. as approved by the Hon'ble High Court of Rajasthan.
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SCHEDULE ‘C’: LOANS (Rs. in lac)

AS AT 31.03.2007 AS AT 31.03.2006

SECURED
....................................................................................................................................................................................................................................................

i) Rupee Term Loans 6524.67 3743.77
....................................................................................................................................................................................................................................................

ii) Working Capital Loans 4302.65 3632.29
....................................................................................................................................................................................................................................................

Total Secured Loans 10827.32 7376.06
....................................................................................................................................................................................................................................................

UNSECURED
....................................................................................................................................................................................................................................................

i) Short Term Loans from Banks 775.00 –
....................................................................................................................................................................................................................................................

Total Unsecured Loans 775.00 –
....................................................................................................................................................................................................................................................

Grand Total 11602.32 7376.06
....................................................................................................................................................................................................................................................

NOTE :

1) The Term Loans from Banks are secured by way of joint equitable mortgage / hypothecation of all immoveable and movable existing

and future assets of the Company except book debts ranking pari passu subject to prior charge created / to be created in favour of the

Company's bankers on stocks of raw materials, semi-finished, finished goods for working capital.

2) Long Term loans aggregating Rs.328.50 lac repayable within one year.

3) Bank loans for working capital are secured against hypothecation of stocks of raw materials, finished goods and goods in process.

The same is also secured by second charge created/to be created in favour of Company's Bankers by way of joint equitable mortgage

on immovable properties of the Company which is ranking pari passu.

SCHEDULE ‘D’: DEFERRED TAX LIABILITY (Rs. in lac)

AS AT 31.03.2007 AS AT 31.03.2006

Accumulated Deferred Tax Liability at the beginning 658.59 688.66
....................................................................................................................................................................................................................................................

Add : Provision for the year 86.54 –
....................................................................................................................................................................................................................................................

Less: Written back during the year – 30.07
....................................................................................................................................................................................................................................................

745.13 658.59
....................................................................................................................................................................................................................................................



26

BSL LIMITED

SCHEDULE ‘E’ : FIXED ASSETS (Rs. in lac)

GROSS BLOCK DEPRECIATION & AMORTISATION NET BLOCK

PARTICULARS As at Additions Additions Deduction As at Up to On Merged Deduction For the Up to As at As at

31.03.2006 by Merger 31.03.2007 31.03.2006 Assets Year ended 31.03.2007 31.03.2007 31.03.2006

2006-07

Land 18.55 6.93 – – 25.48 – 0.27 – 0.03 0.30 25.18 18.55
....................................................................................................................................................................................................................................................

Building 1457.47 196.08 474.92 – 2128.47 337.27 38.87 – 45.38 421.52 1706.95 1120.20
....................................................................................................................................................................................................................................................

Plant & Machinery 13906.67 64.48 2057.63 10.87 16017.91 9216.84 14.51 3.14 663.81 9892.02 6125.89 4689.83
....................................................................................................................................................................................................................................................

Electrical Installations 52.09 – 17.75 – 69.84 12.15 3.58 – 8.46 24.19 45.65 39.94
....................................................................................................................................................................................................................................................

Furniture & Fixture 194.70 3.80 21.69 2.34 217.85 123.15 1.40 1.13 17.11 140.53 77.32 71.55
....................................................................................................................................................................................................................................................

Vehicles 123.47 – 43.31 19.21 147.57 36.51 – 6.31 12.08 42.28 105.29 86.96
....................................................................................................................................................................................................................................................

Office and Other

Equipments 205.22 0.12 14.93 1.72 218.55 103.67 0.03 0.27 10.94 114.37 104.18 101.55
....................................................................................................................................................................................................................................................

Intangible Assets 0.49 – – – 0.49 0.16 – – – 0.16 0.33 0.33
....................................................................................................................................................................................................................................................

Total (A) 15958.66 271.41 2630.23 34.14 18826.16 9829.75 58.66 10.85 757.81 10635.37 8190.79 6128.91
....................................................................................................................................................................................................................................................

CAPITAL WORK IN PROGRESS
....................................................................................................................................................................................................................................................

Building under construction 252.98 3.28
....................................................................................................................................................................................................................................................

Plant & Machinery Under Installation 779.74 16.79
....................................................................................................................................................................................................................................................

Pre-operative Expenses 225.94 4.92
....................................................................................................................................................................................................................................................

Advance to Suppliers 156.05 66.44
....................................................................................................................................................................................................................................................

Total (B) – – – – – – – – – – 1414.71 91.43
....................................................................................................................................................................................................................................................

Grand Total (A+B) 15958.66 271.41 2630.23 34.14 18826.16 9829.75 58.66 10.85 757.81 10635.37 9605.50 6220.34
....................................................................................................................................................................................................................................................

Previous Year 15653.04 – 339.92 34.30 15958.66 8988.88 – 18.35 859.22 9829.75 6220.34 6667.18
....................................................................................................................................................................................................................................................

NOTE : 1. Land includes lease hold land for Rs.10.20 lacs.

2. Deduction from Gross Block represents sale/transfer of fixed assets and adjustment of lease rent.

3. Deduction in depreciation is on account of Sale/Transfer of Fixed Assets.

SCHEDULE ‘F’: INVESTMENTS (Rs. in lac)

AS AT 31.03.2007 AS AT 31.03.2006

A. IN GOVERNMENT SECURITIES (UNQUOTED)
....................................................................................................................................................................................................................................................

National Saving Certificates 0.08 0.05
....................................................................................................................................................................................................................................................

B. EQUITY SHARES (UNQUOTED) OF SUBSIDIARY COMPANY
....................................................................................................................................................................................................................................................

1691186 Shares of Rs.10/- each of BSL Wulfing Ltd. – 133.80
....................................................................................................................................................................................................................................................

Less: Provision for Diminution in the value – – 132.90 0.90
....................................................................................................................................................................................................................................................

0.08 0.95
....................................................................................................................................................................................................................................................

NOTE : The Investment of 16,91,186 Equity Shares in erstwhile subsidiary Company BSL Wulfing Ltd. has been diminished during the
year, pursuant to the Scheme of Amalgamation as approved by the Hon'ble High Court of Rajasthan.
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SCHEDULE ‘G’ : CURRENT ASSETS, LOANS AND ADVANCES (Rs. in lac)

AS AT 31.03.2007 AS AT 31.03.2006

A. CURRENT ASSETS
....................................................................................................................................................................................................................................................

a) INVENTORIES
....................................................................................................................................................................................................................................................

Raw Materials 1417.76 1060.62
....................................................................................................................................................................................................................................................

Work in Process 1029.41 970.21
....................................................................................................................................................................................................................................................

Finished Goods 1879.03 1697.17
....................................................................................................................................................................................................................................................

Stores and Spare Parts 240.69 198.43
....................................................................................................................................................................................................................................................

4566.89 3926.43
....................................................................................................................................................................................................................................................

b) SUNDRY DEBTORS (Unsecured)
....................................................................................................................................................................................................................................................

Over six months – Considered  Good 398.51 188.52
....................................................................................................................................................................................................................................................

– Considered Doubtful 5.53 5.53
....................................................................................................................................................................................................................................................

404.04 194.05
....................................................................................................................................................................................................................................................

Less : Provision for Doubtful Debts 5.53 5.53
....................................................................................................................................................................................................................................................

398.51 188.52
....................................................................................................................................................................................................................................................

Others (Considered Good) 2533.99 2187.94
....................................................................................................................................................................................................................................................

2932.50 2376.46
....................................................................................................................................................................................................................................................

c) CASH AND BANK BALANCES
....................................................................................................................................................................................................................................................

Cash in Hand 11.53 7.10
....................................................................................................................................................................................................................................................

With Scheduled Banks (In Current Accounts, Margin Money 13.33 8.36
Deposits and Cheques/Drafts in hand/collection)

....................................................................................................................................................................................................................................................

Dividend Accounts 21.75 20.58
....................................................................................................................................................................................................................................................

Fixed Deposits 15.85 0.85
....................................................................................................................................................................................................................................................

62.46 36.89
....................................................................................................................................................................................................................................................

d) OTHER CURRENT ASSETS
....................................................................................................................................................................................................................................................

i) Deposits with Government Departments and others 71.95 21.99
....................................................................................................................................................................................................................................................

ii) Sundry Claims & Other Receivables 1324.74 778.73
....................................................................................................................................................................................................................................................

iii) Export Incentive Receivables 437.64 699.26
....................................................................................................................................................................................................................................................

iv) Advance Tax 129.75 121.47
....................................................................................................................................................................................................................................................

1964.08 1621.45
....................................................................................................................................................................................................................................................

B. LOANS & ADVANCES
....................................................................................................................................................................................................................................................

(Unsecured, Considered Good)
....................................................................................................................................................................................................................................................

(i) Advance recoverable in cash or in kind or for 78.01 248.31
value to be received or pending adjustment

....................................................................................................................................................................................................................................................

(ii) Prepaid Expenses 51.62 60.04
....................................................................................................................................................................................................................................................

129.63 308.35
....................................................................................................................................................................................................................................................

9655.56 8269.58
....................................................................................................................................................................................................................................................

NOTE : Advance recoverable in cash or in kind include :-
Due from officers Rs. Nil (Previous year - Nil) maximum balance due from officers at any time during the year Rs. Nil (Previous
year - Nil).
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SCHEDULE ‘H’ : CURRENT LIABILITIES AND PROVISIONS (Rs. in lac)

AS AT 31.03.2007 AS AT 31.03.2006

A. CURRENT LIABILITIES
....................................................................................................................................................................................................................................................

Sundry Creditors 961.82 644.22
....................................................................................................................................................................................................................................................

Sundry Creditors for Capital Goods 92.35 –
....................................................................................................................................................................................................................................................

Unclaimed Dividends 21.75 20.58
....................................................................................................................................................................................................................................................

Agents & Dealers Deposit 169.94 169.11
....................................................................................................................................................................................................................................................

Other Liabilities 862.50 658.55
....................................................................................................................................................................................................................................................

2108.36 1492.46
....................................................................................................................................................................................................................................................
B. PROVISIONS
....................................................................................................................................................................................................................................................

Provision for Tax 40.87 97.00
....................................................................................................................................................................................................................................................

Provision for Fringe Benefit Tax 54.22 32.40
....................................................................................................................................................................................................................................................

Proposed Dividend 36.67 73.35
....................................................................................................................................................................................................................................................

Provision for tax on Dividend 5.19 10.29
....................................................................................................................................................................................................................................................

136.95 213.04
....................................................................................................................................................................................................................................................

2245.31 1705.50
....................................................................................................................................................................................................................................................
NOTE : Sundry Creditors include amount due to SSI undertakings Rs. 27.55 Lac (Previous year Rs. 6.43 Lac).

Schedules "I" to "O" annexed to and forming part of the Profit & Loss Account for the year ended 31st March, 2007

SCHEDULE ‘I’ : SALES (Rs. in lac)

This Year Previous Year

(a) Sales – Domestic 7864.56 7939.77
....................................................................................................................................................................................................................................................

– Export 10263.32 9129.22
....................................................................................................................................................................................................................................................

(b) Job Charges 131.65 51.16
....................................................................................................................................................................................................................................................

(c) Export Growth Incentives
....................................................................................................................................................................................................................................................

Arised during the year 46.28 215.07
....................................................................................................................................................................................................................................................

Less : Reverted during the year 96.70 (50.42) – 215.07
....................................................................................................................................................................................................................................................

18209.11 17335.22
....................................................................................................................................................................................................................................................

SCHEDULE ‘J’ : OTHER INCOME (Rs. in lac)

This Year Previous Year

Rent 2.76 2.05
....................................................................................................................................................................................................................................................

Insurance Claims 0.31 0.80
....................................................................................................................................................................................................................................................

Miscellaneous Receipts 13.35 12.24
....................................................................................................................................................................................................................................................

Claim against guaranteed generation of Wind power 92.97 85.36
....................................................................................................................................................................................................................................................

Profit on sale of Fixed Assets 0.86 1.89
....................................................................................................................................................................................................................................................

110.25 102.34
....................................................................................................................................................................................................................................................
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SCHEDULE ‘K’ : MATERIALS (Rs. in lac)

This Year Previous Year

STOCK AT OPENING
....................................................................................................................................................................................................................................................
Raw Materials 1060.62 875.94
....................................................................................................................................................................................................................................................
In Process 970.21 848.81
....................................................................................................................................................................................................................................................

2030.83 1724.75
....................................................................................................................................................................................................................................................
Add: Purchases 8695.66 7217.42
....................................................................................................................................................................................................................................................

10726.49 8942.17
....................................................................................................................................................................................................................................................
Less: Stock at close
....................................................................................................................................................................................................................................................

Raw materials 1417.76 1060.62
....................................................................................................................................................................................................................................................

In Process 1029.41 970.21
....................................................................................................................................................................................................................................................

2447.17 2030.83
....................................................................................................................................................................................................................................................
Material Consumed 8279.32 6911.34
....................................................................................................................................................................................................................................................

SCHEDULE ‘L’ : PAYMENT TO AND PROVISION FOR EMPLOYEES (Rs. in lac)

This Year Previous Year

Salaries, Wages and Bonus etc. 1166.36 1100.69
....................................................................................................................................................................................................................................................

Workmen and Staff Welfare 28.18 25.95
....................................................................................................................................................................................................................................................

Contribution to Provident, Gratuity and Other Funds 162.79 142.50
....................................................................................................................................................................................................................................................

1357.33 1269.14
....................................................................................................................................................................................................................................................

SCHEDULE 'M' : OPERATIONAL AND OTHER EXPENSES (Rs. in lac)

This Year Previous Year

MANUFACTURING
....................................................................................................................................................................................................................................................
Weaving Charges 750.05 802.29
....................................................................................................................................................................................................................................................
Processing Charges 1400.56 1458.64
....................................................................................................................................................................................................................................................
Combing Charges 80.90 115.36
....................................................................................................................................................................................................................................................
Garment making expenses 16.85 10.81
....................................................................................................................................................................................................................................................
Top & Fibre Dyeing Charges 128.69 137.82
....................................................................................................................................................................................................................................................
Dyes & Chemicals 322.40 283.05
....................................................................................................................................................................................................................................................
Stores & Spare Parts (Net of scrap sale) 287.59 291.27
....................................................................................................................................................................................................................................................
Power, Fuel & Water 1025.54 842.10
....................................................................................................................................................................................................................................................
Freight, Cartage etc. 15.33 16.81
....................................................................................................................................................................................................................................................
Repairs to : Plant & Machinery 45.09 45.47
....................................................................................................................................................................................................................................................
                     Building 12.48 13.71
....................................................................................................................................................................................................................................................
                     Others 13.20 13.35
....................................................................................................................................................................................................................................................

4098.68 4030.68
....................................................................................................................................................................................................................................................
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ADMINISTRATIVE
....................................................................................................................................................................................................................................................
Rent 29.17 30.13
....................................................................................................................................................................................................................................................
Rates & Taxes 3.55 1.01
....................................................................................................................................................................................................................................................
Insurance Paid 54.23 59.95
....................................................................................................................................................................................................................................................
Less: Collected 17.92 36.31 18.26 41.69
....................................................................................................................................................................................................................................................
Directors' Fees 1.36 1.56
....................................................................................................................................................................................................................................................
Audit Fees 2.08 2.04
....................................................................................................................................................................................................................................................
Directors' Travelling 3.38 5.29
....................................................................................................................................................................................................................................................
MISCELLANEOUS EXPENSES
(Printing & Stationery, Travelling, Conveyance,
Telephone, Consultancy, Legal & Professional Expenses etc.) 307.83 308.40
....................................................................................................................................................................................................................................................

383.68 390.12
....................................................................................................................................................................................................................................................
SELLING
....................................................................................................................................................................................................................................................
Commission 166.83 152.25
....................................................................................................................................................................................................................................................
Sales Incentives & Claims 471.56 638.82
....................................................................................................................................................................................................................................................
Packing 526.14 453.79
....................................................................................................................................................................................................................................................
Advertisement & Sales Promotion 472.60 458.16
....................................................................................................................................................................................................................................................
Others 16.73 16.54
....................................................................................................................................................................................................................................................
Foreign Travelling expenses 82.08 75.11
....................................................................................................................................................................................................................................................
EXPENSES ON EXPORT SALES
....................................................................................................................................................................................................................................................
Commission 243.07 282.27
....................................................................................................................................................................................................................................................
Overseas Freight 372.93 356.77
....................................................................................................................................................................................................................................................
Others 270.05 246.48
....................................................................................................................................................................................................................................................

2621.99 2680.19
....................................................................................................................................................................................................................................................
OTHERS
....................................................................................................................................................................................................................................................
Amortisation of Deferred Revenue Expenses – 50.00
....................................................................................................................................................................................................................................................
Provision for Doubtful Debts – 3.54
....................................................................................................................................................................................................................................................
Loss on sale of Fixed Assets 4.59 6.30
....................................................................................................................................................................................................................................................
Loss on Investment – 3.58
....................................................................................................................................................................................................................................................

4.59 63.42
....................................................................................................................................................................................................................................................
Grand Total 7108.94 7164.41
....................................................................................................................................................................................................................................................

SCHEDULE ‘N’ : FINANCIAL EXPENSES (Rs. in lac)

This Year Previous Year

Interest
....................................................................................................................................................................................................................................................

Term Loans 189.30 196.42
....................................................................................................................................................................................................................................................

Others 472.58 316.81
....................................................................................................................................................................................................................................................

Less : Interest Income 60.60 411.98 55.66 261.15
....................................................................................................................................................................................................................................................
Exchange difference on Foreign Currency Loans 15.86 15.27
....................................................................................................................................................................................................................................................
Cash and Prompt Payment Discount 155.23 151.68
....................................................................................................................................................................................................................................................
Bank charges 73.37 69.38
....................................................................................................................................................................................................................................................

845.74 693.90
....................................................................................................................................................................................................................................................

SCHEDULE ‘M’ OPERATIONAL AND OTHER EXPENSES (Contd.) (Rs. in lac)

This Year Previous Year
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SCHEDULE ‘O’ ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A. ACCOUNTING POLICIES

1. General

a) These accounts are prepared on historical cost basis and on the accounting principles of the going concern.

b) Accounting policies not specifically referred to otherwise, are consistent and in consonance with Generally accepted

accounting principles(GAAP) comprising of mandatory Accounting Standards, Guidance notes, etc. issued by ICAI.

2. Revenue recognition

a) Sales comprise sale of goods and is inclusive of excise duty and export incentives.

b) Income, Expenditure and Export Incentives/Benefits are accounted for on accrual basis.

c) Claims lodged with insurance companies are recognised as income on recognition by the Insurance Company.

3. Inventory Valuation

a) Inventories are valued at cost and net realisable value whichever is lower.

b) Cost is determined on FIFO / weighted average method as considered to the relevant stage of  production.

c) Cost of raw materials include duties, net of cenvat claims wherever applicable.

4. Investments

Investments are stated at cost.

5. Fixed Assets, Intangible Assets and Capital Work-in progress.

a) Fixed assets are stated at cost  with subsequent improvements thereto. Cost of acquisition include taxes, duties (Net of
Cenvat), inward freight and installation expenses.

b) Expenditure incurred on intangible assets, on or after 1st April'2003, being the date when AS-26 became mandatory, has

been accounted for as intangible assets, at their acquisition cost.

6. Preoperative Expenses

Trial run costs and other preoperative expenses incurred during construction / implementation period, including interest on

borrowings (Net of subsidy)to finance fixed assets are capitalised upto the date of commissioning of the respective asset.

7. Depreciation and Amortisation

a) Depreciation for the year has been provided in the manner specified in Schedule XIV to the Companies Act,1956 as amended
vide Notification No.GSR 756(E) dated 16th December,1993 issued by the Department of Company Affairs.

b) Incremental carrying amounts on account of exchange fluctuation on foreign currency loans for acquisition of fixed assets is

depreciated over the residual life of the related fixed asset.

c) Assets costing upto Rs.5000/- are fully depreciated in the year of purchase.

d) Intangible assets are amortised over their estimated useful life on straight-line basis.

8. Foreign Exchange Transaction/Translation

a) Assets and liabilities denominated in foreign currency are translated at the exchange rate prevalent at the date of the Balance

Sheet or at the contracted rates in case of forward contracts. The resulting difference arising out of said translations are

adjusted as under :-

1) To the cost of assets where liabilities are in respect of acquisition of Fixed Assets.

2) To Profit & Loss Account in respect of other transactions.

3) In case of forward contracts other than for acquisition of fixed assets, the difference between the forward rate and the
exchange rate on the date of the transaction is recognised as income or expense over the life of the contract.

b) Export sales are accounted for at the conversion rates as negotiated by banks and balance on actual realisation.

9. Research and Development

Revenue Expenditure on Research and Development is charged against the profit of the year in which it is incurred. Capital

expenditure is shown as addition to Fixed Assets.

10. Retirement Benefits

Contribution to Provident and Superannuation fund are accounted on actual liabilities basis. Provision/Contribution to Gratuity

Fund and Leave Encashment benefits on retirement are made on actuarial valuation basis.
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11. Prior year Adjustments

Besides the debit/credit in previous year adjustment account, amounts related to previous year, arised / settled during the year

have been debited/credited to respective heads of accounts.

12. Replenishment

In respect of exports, indigenous raw material had to be used on occasions to be replenished subsequently by quantities allowed

to be imported, under Duty Exemption scheme of the Government of India. Therefore, the cost of indigenous raw material

consumed for export has been computed at its estimated import/duty free prices.

13. Repairs and Maintenance

Repairs of Plant & Machinery and Building do not include salaries and wages as these are debited under respective heads.

14. Miscellaneous Expenditure

Deferred Revenue expenses are being amortised as under :

a) Share issue expenses are written off over a period of ten years.

b) Long term publicity expenses are amortised over a period of five years.

15. Impairment of Assets

Impairment of assets is being measured on factors giving rise to any indication of impairment, by comparing the recoverable

amount, higher of value in use and net selling price of an asset, with carrying amount of an asset as per the Accounting Standard

28 "Impairment of Assets" issued by ICAI.

16. Income Tax

a) The Tax payable method is followed for providing current tax liability. The difference between provision and payments, if

any, are recognised in the year in which assessment is completed.

b) Credit available for Minimum Alternative Tax (MAT) of earlier years are adjusted against Income Tax payable for current
year as per provisions of the Income Tax Act,1961.

c) Deferred taxation liabilities are measured in respect of taxable temporary differences, calculated at prevailing enacted or

substantially enacted regulations at the Balance Sheet date. Deferred tax assets are recognised subject to prudence only, if
there is reasonable certainty that they will be realised.

17. Sales Tax

Sales Tax is accounted on accrual basis and paid as and when due. The demands, if any on completion of assessment are

accounted for on payment.

18. Contingent Liabilities

a) Provisions are recognized when the present obligation of or past event gives rise to a probable outflow embodying economic

benefits on settlement and the amount of obligation can be reliably estimated.

b) Contingent liabilities are disclosed after a careful evaluation of facts and legal aspects of the matter involved.

c) Provisions and contingent liabilities are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

B. NOTES ON ACCOUNTS (Rs. in lac)

This Year Previous Year

1. Contingent Liabilities not provided for
....................................................................................................................................................................................................................................................

a) Bills discounted with Banks. 1172.38 807.90
....................................................................................................................................................................................................................................................

b) Guarantees given by the Company's Bankers and

Financial Institutions. 11.33 33.62
....................................................................................................................................................................................................................................................

c) Guarantees issued on behalf of other Companies. 346.88 462.50
....................................................................................................................................................................................................................................................

d) Claims against the Company not acknowledged as debts. 21.24 21.24
....................................................................................................................................................................................................................................................

e) Excise duty /Sales Tax demand disputed by the Company. 23.76 38.22
....................................................................................................................................................................................................................................................

f) Sales Tax demand of Erstwhile BSL Wulfing Ltd.,

disputed by the Company 31.64 –
....................................................................................................................................................................................................................................................
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2. In view of legal opinion and various reliefs available under Income Tax Act,1961 provision for taxation has been considered
adequate.

3. Rs.15.86 lac (Previous year Rs. 15.27 lac) has been charged to revenue account being proportionate amount of exchange difference
in respect of forward contracts and exchange loss on working capital foreign currency loans.

4. Other Income includes Rs. 92.97 Lac (Previous year Rs. 85.36 lac) against claim receivable from supplier of Wind Mill being

amount of shortfall against guaranteed generation during the year.

5. The figures for the previous year have been regrouped and rearranged wherever found necessary to make them comparable with

those of current year.

6. The name of the small scale undertakings to whom amounts exceeding Rs.1 lac is outstanding for more than 30 days are as

under :

a) Furniture House

b) Nik Packers

c) Akshay Packings

d) Gandhar Marketing P. Ltd.

e) Packer India

f) Giri Raj Enterprises

7. Payment to Auditors in other capacity : (Rs. in lac)

This Year Previous Year

– Taxation matters 0.30 0.20
....................................................................................................................................................................................................................................................

– Tax Audit 0.44 0.44
....................................................................................................................................................................................................................................................

– Certification & others 0.67 0.63
....................................................................................................................................................................................................................................................

– Reimbursement of expenses 0.23 0.23
....................................................................................................................................................................................................................................................

Total 1.64 1.50
....................................................................................................................................................................................................................................................

8. a) Computation of Profit in accordance with Section 349 of the Companies Act, 1956 for the purpose of section 198 of the said

Act and the commission payable to  Chairman & Managing Director :

(Rs. in lac)

This Year Previous Year

Net Profit as per Profit & Loss Account 76.95 220.37
....................................................................................................................................................................................................................................................

Add : Loss on sale of Fixed Assets 4.59 6.30
....................................................................................................................................................................................................................................................

Director's Remuneration 24.63 24.51
....................................................................................................................................................................................................................................................

106.17 251.18
....................................................................................................................................................................................................................................................

Less : Profit on sale of  Fixed Assets 0.86 1.89
....................................................................................................................................................................................................................................................

Profit for computation of Chairman & Managing Director's Commission 105.31 249.29
....................................................................................................................................................................................................................................................

Commission at the rate of 1% of Profit as computed above. 1.05 2.49
....................................................................................................................................................................................................................................................

b) Details of remuneration and perquisites of the Managerial personnel:
....................................................................................................................................................................................................................................................

(Rs. in lac)

This Year Previous Year

Salary 19.13 17.87
....................................................................................................................................................................................................................................................

Contribution to Provident Fund and Superannuation Fund 4.45 4.15
....................................................................................................................................................................................................................................................

Commission 1.05 2.49
....................................................................................................................................................................................................................................................

24.63 24.51
....................................................................................................................................................................................................................................................
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9. Segment Reporting

A. Business Segments (Rs. in lac)

2006-2007 2005-2006

Textile Wind Power Total Textile Wind Power Total

(i) Segment Revenue
....................................................................................................................................................................................................................................................

External Sales /
Other Income 18033.53 210.70 18244.23 17127.45 206.83 17334.28

....................................................................................................................................................................................................................................................
Inter Segment Transfer – – – – – –

....................................................................................................................................................................................................................................................
Total Revenue 18033.53 210.70 18244.23 17127.45 206.83 17334.28

....................................................................................................................................................................................................................................................
(ii) Segment Result

....................................................................................................................................................................................................................................................
Segment Result 771.00 151.69 922.69 765.99 148.28 914.27

....................................................................................................................................................................................................................................................
Less: Interest (Net) 845.74 693.90

....................................................................................................................................................................................................................................................
Profit before Tax 76.95 220.37

....................................................................................................................................................................................................................................................
Less : Income Tax
(incl. FBT & Deferred) 117.00 34.16

....................................................................................................................................................................................................................................................
Net Profit for the year (40.05) 186.21

....................................................................................................................................................................................................................................................
(iii) Other Information

....................................................................................................................................................................................................................................................
Segment Assets 18137.61 1123.53 19261.14 13320.48 1170.39 14490.87

....................................................................................................................................................................................................................................................
Segment Liabilities 13207.63 640.00 13847.63 8341.56 740.00 9081.56

....................................................................................................................................................................................................................................................
Capital Employed 15984.65 1123.53 17108.18 11614.98 1170.39 12785.37

....................................................................................................................................................................................................................................................
Capital Exp. Incurred
during the year 3953.51 – 3953.51 428.33 – 428.33

....................................................................................................................................................................................................................................................
Depreciation 701.40 56.41 757.81 802.81 56.41 859.22

....................................................................................................................................................................................................................................................
Other Non Cash Expenses – – – – – –

....................................................................................................................................................................................................................................................
B. Geographical Segment (Rs. in lac)

2006-2007 2005-2006
Particulars Domestic Export Total Domestic Export Total

Segments Revenue
(Based on location of
the customers) – Textiles 7770.21 10263.32 18033.53 7998.23 9129.22 17127.45

....................................................................................................................................................................................................................................................
– Wind Power 210.70 – 210.70 206.83 – 206.83

....................................................................................................................................................................................................................................................
In Outside Total In Outside Total

 India India India India
....................................................................................................................................................................................................................................................

Segment Assets
(Based on location
of the assets) 16909.94 2351.20 19261.14 12793.28 1697.59 14490.87

....................................................................................................................................................................................................................................................
10. Related Party Disclosure
....................................................................................................................................................................................................................................................

Related party disclosure, as required by AS-18 - "Related Party Disclosures", are given below :
....................................................................................................................................................................................................................................................

Key Management Personnel
....................................................................................................................................................................................................................................................

1. Mr. A. K. Churiwal
....................................................................................................................................................................................................................................................

2. Mr. Nivedan Churiwal
....................................................................................................................................................................................................................................................

The following transactions were carried out with the related parties in the ordinary course of business :
....................................................................................................................................................................................................................................................

(Rs. in lac)
....................................................................................................................................................................................................................................................

This year Previous year
....................................................................................................................................................................................................................................................

With key Management Personnel
Directors remuneration 24.63 24.51

....................................................................................................................................................................................................................................................
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11. P/V Spinning Project

The commercial production of 8448 spindles in synthetics spinning division have been commenced during the year w.e.f.
27/03/2007. Preoperative expenditure incurred up to the date of commercial production are detailed hereunder :

(Rs. in Lac)

(i) Financial Expenses (Net of TUFS Subsidy) 63.57
....................................................................................................................................................................................................................................................

(ii) Administrative & Miscellaneous Expenses 29.85
....................................................................................................................................................................................................................................................

Total 93.42
....................................................................................................................................................................................................................................................

12. Earning Per Share

The basic and diluted earnings per share have been calculated by dividing net profit for the year attributable to equity shareholders
by the weighted average number of Equity shares as under :

(Rs. in lac)

S.No. Particulars This Year Previous Year

a) Net Profit after tax (40.05) 186.21
....................................................................................................................................................................................................................................................

b) Net profit available to equity shareholders (40.05) 186.21
....................................................................................................................................................................................................................................................

c) Average No. of Equity shares outstanding during the year (Nos). 7334699 7334699
....................................................................................................................................................................................................................................................

d) Basic earnings per share (b)/(c) (Rupees per share) (0.55) 2.54
....................................................................................................................................................................................................................................................

e) No. of Equity shares resulting from conversion of loans in case of default – 3435616
....................................................................................................................................................................................................................................................

f) Interest expenses – 11.68
....................................................................................................................................................................................................................................................

g) Tax relating to interest expenses – 3.93
....................................................................................................................................................................................................................................................

h) Adjusted net profit – 193.96
....................................................................................................................................................................................................................................................

i) Total No. of Equity shares used to compute diluted earnings per share 7334699 10770315
....................................................................................................................................................................................................................................................

j) Diluted EPS (Rupees per share) – 1.80
....................................................................................................................................................................................................................................................

The loan of ICICI Bank Ltd. of Rs. 225 lacs (Previous year Rs.300 lacs) is having the option of convertibility clause and the diluted
earnings per share has been calculated as per AS-20 "Earnings per share" although any default in payment of principal and
interest is unlikely. During the year the effect of potential Equity shares have been ignored in calculating diluted EPS due to their
anti-dilutive nature.

13. Amalgamation

Pursuant to the scheme of amalgamation under section 391 & 394 of the Companies Act,1956 and approval of the Hon'ble High
Court of Rajasthan, the assets and liabilities of the BSL Wulfing Ltd. is transferred to and vested in the Company at their respective
book values. The amalgamation is in the nature of Merger, which is accounted for under the Pooling of Interest Method in
compliance with AS-14. The required disclosures of amalgamation is given hereunder :-

Name of Company BSL Wulfing Ltd.

Nature of Business of Amalgamating Company Manufacturing of Woollen /
Worsted Blended Fabrics

Effective date of Amalgamation 01/04/2006

Description and numbers of Equity Shares Issued as consideration Nil

Percentage of Equity Shares exchanged to effect the Amalgamation Nil

Rs. in lac

Value of Net Identifiable Assets Nil

Less : Consideration Nil

Difference adjusted in the respective

Reserves and Surplus Accounts Nil

These accounts of the Company include the results of operation of erstwhile subsidiary Company BSL Wulfing Ltd. and to that
extent previous year figures are not comparable.

14. No Depreciation on Plant & Machinery acquired from Erstwhile BSL Wulfing Ltd. has been provided during the year as the Plant
& Machinery has not been put to use.
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15. Taxes on Income

The Company has recognized deferred tax liability of Rs. 86.54 lac determined on account of timing differences in accordance
with Accounting Standard-22 "Accounting for Taxes on Income" as under :

(Rs. in lac)

Particulars As at 31.03.2007 As at 31.03.2006

Deferred Tax Liability
....................................................................................................................................................................................................................................................

Fixed Assets 799.36 660.45
....................................................................................................................................................................................................................................................

799.36 660.45
....................................................................................................................................................................................................................................................

Deferred Tax Assets
....................................................................................................................................................................................................................................................

Unabsorbed depreciation 46.12 –
....................................................................................................................................................................................................................................................

Provision for doubtful debts 1.88 1.86
....................................................................................................................................................................................................................................................

Disallowed u/s 43B 6.23 –
....................................................................................................................................................................................................................................................

54.23 1.86
....................................................................................................................................................................................................................................................

Net Deferred Tax Liability 745.13 658.59
....................................................................................................................................................................................................................................................

Deferred Tax Credit/(Liability) (86.54) 30.07
....................................................................................................................................................................................................................................................

16. No provision is required for impairment of assets according to AS-28 'Impairment of Assets" as the value in use as estimated by
the management, is higher than the carrying amount of the assets as on Balance Sheet date. In order to arrive at the value in use,
the company has reviewed the future earnings of the remaining useful life of all its cash generating units as at Balance Sheet date
which has been discounted at the average long term lending rate of the Company.

17. The additional information required as per Schedule VI of the Companies Act, 1956.

A. CAPACITY (As certified by the Management)

INSTALLED CAPACITY

Particulars This Year Previous Year

Looms 126 126
....................................................................................................................................................................................................................................................

Worsted Spinning Spindles 8768 7904
....................................................................................................................................................................................................................................................

Synthetic Spinning Spindles 17136 8688
....................................................................................................................................................................................................................................................



37

BSL Limited » Annual Report 2006-2007

B. SALES, PRODUCTION & STOCK

Production Purchase Opening Stock Closing Stock Sales/Transfer

Particulars 2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006

1. i) Worsted
Yarn

....................................................................................................................................................................................................................................................

Lac Kgs. 7.40 9.04 – – 0.46 0.40 0.27 0.46 7.59 * 8.98 *
....................................................................................................................................................................................................................................................

Lac Rs. – – – – 126.67 118.08 81.36 126.67 2411.04 * 2901.03 *
....................................................................................................................................................................................................................................................

ii)  PV Yarn
....................................................................................................................................................................................................................................................

Lac kgs. 16.10 15.53 0.19 – 0.19 0.05 0.37 0.19 16.11 ** 15.39 **
....................................................................................................................................................................................................................................................

Lac Rs. – – 29.02 – 27.83 7.26 54.83 27.83 2534.70 ** 2228.81 **
....................................................................................................................................................................................................................................................

iii)  Fabric
....................................................................................................................................................................................................................................................

Lac Mtrs. 164.33 155.50 19.66 11.48 22.15 19.49 23.99 22.15 182.15 164.32
....................................................................................................................................................................................................................................................

Lac Rs. – – 885.65 495.13 2040.11 2005.28 2324.57 2040.11 17399.78 16491.24
....................................................................................................................................................................................................................................................

iv) Ready-
made
Garments

....................................................................................................................................................................................................................................................

Lac Nos. 0.43 0.42 0.04 0.02 0.24 0.97 0.23 0.24 0.48 1.17
....................................................................................................................................................................................................................................................

Lac Rs. – – 6.42 3.27 24.91 242.66 34.23 24.91 104.67 157.28
....................................................................................................................................................................................................................................................

v) Others
....................................................................................................................................................................................................................................................

Lac Rs. – – 6.24 5.79 10.94 18.06 4.77 10.94 10.55 26.68
....................................................................................................................................................................................................................................................

2. Job work
....................................................................................................................................................................................................................................................

Worsted yarn
....................................................................................................................................................................................................................................................

(Lac kgs) 1.64 0.47 – – – – – – 1.64 0.47
....................................................................................................................................................................................................................................................

Job  Receipts
....................................................................................................................................................................................................................................................

(Lac Rs.) 131.65 51.16 – – – – – – 131.65 51.16
....................................................................................................................................................................................................................................................

3. Wind  Power
....................................................................................................................................................................................................................................................

(Lac units) 33.58 35.26 – – – – – – 33.58 35.26
....................................................................................................................................................................................................................................................

(Lac Rs.) 117.73 121.47 – – – – – – 117.73 121.47
....................................................................................................................................................................................................................................................

*Includes 6.65 lac Kgs. Valuing Rs. 2084.30 lac (Previous Year 8.36 lac Kgs. Valuing Rs. 2682.20 lac) transferred for captive consumption
**Includes 14.99 lac kgs. Valuing Rs. 2366.29 lac (Previous year 15.01 kgs. valuing Rs. 2175.32 lac) transferred for captive consumption
....................................................................................................................................................................................................................................................
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C. RAW MATERIAL CONSUMED

2006-2007 2005-2006

Particulars  Qty. Value Qty. Value

(in lac) (Rs. in lac) (in lac) (Rs. in lac)

i) Wool (Kgs.) 3.50 973.54 4.18 1219.53
....................................................................................................................................................................................................................................................

ii) Polyester & other Synthetic Fibre (Kgs.) 15.91 1242.24 16.56 1227.26
....................................................................................................................................................................................................................................................

iii) Viscose (Kgs.) 6.00 618.49 5.85 563.88
....................................................................................................................................................................................................................................................

iv) Fabric (Mtrs.) 19.66 885.65 11.48 495.13
....................................................................................................................................................................................................................................................

v) Yarn (kgs.) 35.70 4633.99 30.75 3393.41
....................................................................................................................................................................................................................................................

vi) Job Spinning charges – 58.09
....................................................................................................................................................................................................................................................

vii) Process Stock Adjustment (87.25) (55.02)
....................................................................................................................................................................................................................................................

viii) Others 12.66 9.06
....................................................................................................................................................................................................................................................

8279.32 6911.34
....................................................................................................................................................................................................................................................

D. VALUE OF IMPORTS CALCULATED ON CIF BASIS IN RESPECT OF

(Rs.in lac)

Particulars This Year Previous Year

i) Capital Goods 1679.63 97.15
....................................................................................................................................................................................................................................................

Ii) Spare Parts 120.26 139.13
....................................................................................................................................................................................................................................................

iii) Raw Material (Wool) 828.36 1088.66
....................................................................................................................................................................................................................................................

(Fibre) 40.31 45.14
....................................................................................................................................................................................................................................................

2668.56 1370.08
....................................................................................................................................................................................................................................................

E. VALUE OF RAW MATERIAL COMPONENTS & SPARE PARTS CONSUMED (Imported & Indigenous)

2006-2007 2005-2006

Particulars (Rs. in lac)  % (Rs. in lac) %

 (i) Raw Materials
....................................................................................................................................................................................................................................................

– Imported 763.31 9.22 1138.86 16.48
....................................................................................................................................................................................................................................................

– Indigenous 7516.01 90.78 5772.48 83.52
....................................................................................................................................................................................................................................................

8279.32 100.00 6911.34 100.00
....................................................................................................................................................................................................................................................

(ii) Components & Spare Parts
....................................................................................................................................................................................................................................................

– Imported 139.16 48.39 157.28 54.00
....................................................................................................................................................................................................................................................

– Indigenous 148.43 51.61 133.99 46.00
....................................................................................................................................................................................................................................................

287.59 100.00 291.27 100.00
....................................................................................................................................................................................................................................................
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F. EXPENDITURE INCURRED IN FOREIGN CURRENCY (Rs.in lac)

Particulars This Year Previous Year

(1) Travelling Expenses 48.77 47.71
....................................................................................................................................................................................................................................................

(2) Commission on Export 243.07 282.27
....................................................................................................................................................................................................................................................

(3) Pre-operative Expenses 38.66 –
....................................................................................................................................................................................................................................................

(4) Other Expenses 17.96 24.23
....................................................................................................................................................................................................................................................

Total 348.46 354.21
....................................................................................................................................................................................................................................................

G. EARNING IN FOREIGN EXCHANGE
....................................................................................................................................................................................................................................................

Export on FOB value 9860.38 8746.04
....................................................................................................................................................................................................................................................

H. REMITTANCES IN FOREIGN CURRENCY ON ACCOUNT OF DIVIDENDS
....................................................................................................................................................................................................................................................

a) Year to which Dividend relates 2006 2005
....................................................................................................................................................................................................................................................

b) No. of Non-resident Shareholders to whom dividend remitted 128 122
....................................................................................................................................................................................................................................................

c) No. of Equity shares on which remittance was made (lac) 5.24 5.35
....................................................................................................................................................................................................................................................

d) Amount remitted :
....................................................................................................................................................................................................................................................

(i) Through NRE A/cs (Rs.in lac) 2.34 1.84
....................................................................................................................................................................................................................................................

(ii) Remitted Abroad in Foreign Currency (Rs. in lac) 2.90 2.17
....................................................................................................................................................................................................................................................

As per our Report of even date For and on behalf of the Board

For A. L. CHECHANI & CO. A. K. CHURIWAL R. N. GUPTA

Chartered Accountants Chairman & Managing Director Director

(SUNIL SURANA) NIVEDAN CHURIWAL

Partner Executive Director

Membership No. 036093

Place : Noida PRAVEEN JAIN

Date : 30th April, 2007 CFO & Company Secretary
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CASH FLOW STATEMENT (Rs. in lac)

2006-2007 2005-2006

A. CASH FLOW FROM OPERATING ACTIVITIES :
....................................................................................................................................................................................................................................................

Net profit before tax 76.95 220.37
....................................................................................................................................................................................................................................................

Adjustments for :
....................................................................................................................................................................................................................................................

1. Depreciation 757.81 859.22
....................................................................................................................................................................................................................................................

2. Interest 617.14 472.84
....................................................................................................................................................................................................................................................

3. Amortisation of Deferred Revenue Expenditure – 50.00
....................................................................................................................................................................................................................................................

4. Profit / Loss on sale of Fixed Assets 3.73 4.41
....................................................................................................................................................................................................................................................

5. Loss of investment – 3.58
....................................................................................................................................................................................................................................................

Operating profit before Working Capital change 1455.63 1610.42
....................................................................................................................................................................................................................................................

Adjustments for :
....................................................................................................................................................................................................................................................

1. Trade and other Receivable -893.56 -46.44
....................................................................................................................................................................................................................................................

2. Inventories -640.46 -99.12
....................................................................................................................................................................................................................................................

3. Trade Payables 585.35 -39.43
....................................................................................................................................................................................................................................................

-948.67 -184.99
....................................................................................................................................................................................................................................................

Cash Generated from Operations 506.96 1425.43
....................................................................................................................................................................................................................................................

1. Direct Taxes paid -73.05 -68.72
....................................................................................................................................................................................................................................................

Net cash from operating activities    (A) 433.91 1356.71
....................................................................................................................................................................................................................................................

B.   CASH FLOW FROM INVESTING ACTIVITIES :
....................................................................................................................................................................................................................................................

Purchase of Fixed Assets -3953.51 -428.33
....................................................................................................................................................................................................................................................

Sale/Decrease of Fixed Assets 19.56 11.54
....................................................................................................................................................................................................................................................

(B) -3933.95 -416.79
....................................................................................................................................................................................................................................................

C. CASH FLOW FROM FINANCING ACTIVITIES :
....................................................................................................................................................................................................................................................

Proceeds from long term borrowings 3157.81 341.02
....................................................................................................................................................................................................................................................

Proceeds from bank borrowings & short term borrowings 1445.36 -256.77
....................................................................................................................................................................................................................................................

Repayment of Long Term Borrowings -376.90 -486.50
....................................................................................................................................................................................................................................................

Dividends paid (with tax) -83.64 -62.73
....................................................................................................................................................................................................................................................

Interest paid -617.14 -472.84
....................................................................................................................................................................................................................................................

Net cash used in financing activities (C) 3525.49 -937.82
....................................................................................................................................................................................................................................................

Net increase in cash and cash equivalents (A+B+C) 25.45 2.10
....................................................................................................................................................................................................................................................

Cash and cash equivalents as at (Opening Balance) 36.89 34.79
....................................................................................................................................................................................................................................................

Cash and cash equivalents of merged co. as at (Opening Balance) 0.12 –
....................................................................................................................................................................................................................................................

Cash and cash equivalents as at (Closing Balance) 62.46 36.89
....................................................................................................................................................................................................................................................

As per our Report of even date For and on behalf of the Board

For A. L. CHECHANI & CO. A. K. CHURIWAL R. N. GUPTA
Chartered Accountants Chairman & Managing Director Director

(SUNIL SURANA) NIVEDAN CHURIWAL
Partner Executive Director
Membership No. 036093

Place : Noida PRAVEEN JAIN
Date : 30th April, 2007 CFO & Company Secretary
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BALANCE SHEET ABSTRACT & COMPANY’S GENERAL BUSINESS PROFILE

1. Registration Details

Registration No. State Code

Balance Sheet Date

2. Capital Raised during the year (Amount in Rupees Thousands)

Public Issue Right Issue

Bonus Issue Private Placement

3. Position of Mobilisation and Deployment of Funds (Amount in Rupees Thousands)

Total Liabilities Total Assets

Sources of Funds Application of Funds

Paid-up Capital Net Fixed Assets

Reserves & Surplus Investments

Secured Loans Net Curret Assets

Unsecured Loans Miscellaneous Expenditure

Deferred Tax Liability Accumulated Losses

4. Performance of Company (Amount in Rupees Thousands)

Turnover Total Expenditure

Profit/(Loss) before tax Profit/(Loss) after tax

Earning per share (in Rs.) Dividend Rate (%)

5. Generic Names of Three Principal Products / Services of Company

Item Code No. (ITC Code) 5 5 1 5

Product Description F A B R I C S M A D E O F M A N

M A D E F I B R E S

Item Code No. (ITC Code) 5 1 1 2

Product Description W O O L L E N / W O R S T E D

B L E N D E D F A B R I C S

Item Code No. (ITC Code) 5 1 0 7

Product Description W O O L L E N / W O R S T E D

B L E N D E D Y A R N

0 0 0 0 2 2 6 6

3 1 0 3 2 0 0 7

1 7

N I L

N I L

1 9 2 6 1 1 4

7 3 3 4 7

3 9 3 4 9 1

1 0 8 2 7 3 2

7 6 9 5

1 8 2 0 9 1 1

( 0 . 5 5 )

7 4 5 1 3

7 7 5 0 0

N I L

N I L

1 9 2 6 1 1 4

9 6 0 5 5 0

8

7 4 1 0 2 5

( 4 0 0 5 )

1 8 1 3 2 1 6

5

N I L

N I L
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STATISTICS

TABLE 1: BALANCE SHEET ANALYSIS

(Rs. in lac)

Year Ended 31st  31st  31st  31st  31st

March March  March  March March
2007  2006  2005  2004 2003

A. SOURCES
....................................................................................................................................................................................................................................................

1. Net Worth
....................................................................................................................................................................................................................................................

Equity Share Capital 733.47 733.47 733.47 733.47 733.47
....................................................................................................................................................................................................................................................

Reserves 3934.91 4017.25 3914.68 3864.69 3873.81
....................................................................................................................................................................................................................................................

4668.38 4750.72 4648.15 4598.16 4607.28
....................................................................................................................................................................................................................................................

2. Term Loans
....................................................................................................................................................................................................................................................

Secured 6524.67 3743.77 3889.25 2575.91 3243.05
....................................................................................................................................................................................................................................................

Unsecured 775.00 – – 500.00 2.43
....................................................................................................................................................................................................................................................

7299.67 3743.77 3889.25 3075.91 3245.48
....................................................................................................................................................................................................................................................

3. Deferred Tax Liability 745.13 658.59 688.66 853.80 872.26
....................................................................................................................................................................................................................................................

Total (1+2+3) 12713.18 9153.08 9226.06 8527.87 8725.02
....................................................................................................................................................................................................................................................

B. APPLICATION OF FUNDS
....................................................................................................................................................................................................................................................

1. Assets
....................................................................................................................................................................................................................................................

Gross Block 18826.16 15958.66 15653.04 13688.66 12417.82
....................................................................................................................................................................................................................................................

Less : Depreciation 10635.37 9829.75 8988.88 8081.93 7059.04
....................................................................................................................................................................................................................................................

Net Block 8190.79 6128.91 6664.16 5606.73 5358.78
....................................................................................................................................................................................................................................................

Capital Work in progress 1414.71 91.43 3.02 4.44 3.31
....................................................................................................................................................................................................................................................

Investments 0.08 0.95 4.53 5.87 7.43
....................................................................................................................................................................................................................................................

Miscellaneous Expenditure – – 50.00 191.71 333.43
....................................................................................................................................................................................................................................................

9605.58 6221.29 6721.71 5808.75 5702.95
....................................................................................................................................................................................................................................................

2. Working Capital
....................................................................................................................................................................................................................................................

Current Assets 10827.94 9077.48 8363.02 8138.83 7543.06
....................................................................................................................................................................................................................................................

Less: Current Liabilities 2245.31 1705.50 1699.41 2189.44 1073.17
....................................................................................................................................................................................................................................................

   Bank Borrowings 5475.03 4440.19 4159.26 3230.27 3447.82
....................................................................................................................................................................................................................................................

7720.34 6145.69 5858.67 5419.71 4520.99
....................................................................................................................................................................................................................................................

Net Working Capital 3107.60 2931.79 2504.35 2719.12 3022.07
....................................................................................................................................................................................................................................................

Total (1+2) 12713.18 9153.08 9226.06 8527.87 8725.02
....................................................................................................................................................................................................................................................
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TABLE 2: LONG TERM LOANS RECEIPTS AND REPAYMENTS (Rs. in lac)

LOANS FROM Total Loans Total Repayments Outstanding

Till New  Total Till Repayment Total as at
31.03.2006 Loans 31.3.2007 31.03.2006 2006-2007 31.03.2007 31.03.2007

1. RUPEE LOANS
....................................................................................................................................................................................................................................................

Rajasthan Financial Corporation 51.62 – 51.62 51.62 – 51.62 –
....................................................................................................................................................................................................................................................

Rajasthan State Industrial Development
& Investment Corporation Limited 103.00 – 103.00 103.00 – 103.00 –

....................................................................................................................................................................................................................................................

The Bank of Rajasthan Limited 28.60 – 28.60 28.60 – 28.60 –
....................................................................................................................................................................................................................................................

ICICI Bank Ltd. 2583.00 – 2583.00 2283.00 75.00 2358.00 225.00
....................................................................................................................................................................................................................................................

Industrial Reconstruction Bank of India 100.00 – 100.00 100.00 – 100.00 –
....................................................................................................................................................................................................................................................

Life Insurance Corporation of India 75.00 – 75.00 75.00 – 75.00 –
....................................................................................................................................................................................................................................................

Unit Trust of India 50.00 – 50.00 50.00 – 50.00 –
....................................................................................................................................................................................................................................................

Industrial Development Bank of India 2407.00 – 2407.00 2357.00 50.00 2407.00 –
....................................................................................................................................................................................................................................................

Industrial Finance Corporation of India 60.00 – 60.00 60.00 – 60.00 –
....................................................................................................................................................................................................................................................

Uco Bank 941.91 – 941.91 288.00 100.00 388.00 553.91
....................................................................................................................................................................................................................................................

Oriental Bank of Commerce 1837.80 3113.25 4951.05 72.00 18.00 90.00 4861.05
....................................................................................................................................................................................................................................................

Allahabad Bank 900.00 – 900.00 160.00 100.00 260.00 640.00
....................................................................................................................................................................................................................................................

State Bank of India 157.00 – 157.00 33.50 33.90 67.40 89.60
....................................................................................................................................................................................................................................................

Union Bank of India 110.55 44.56 155.11 – – – 155.11
....................................................................................................................................................................................................................................................

Total (1) 9405.48 3157.81 12563.29 5661.72 376.90 6038.62 6524.67
....................................................................................................................................................................................................................................................

2. FOREIGN CURRENCY LOAN
....................................................................................................................................................................................................................................................

ICICI Bank Ltd. 5169.13 – 5169.13 5169.13 – 5169.13 –
....................................................................................................................................................................................................................................................

Industrial Development Bank of India 2298.95 – 2298.95 2298.95 – 2298.95 –
....................................................................................................................................................................................................................................................

Industrial Finance Corporation of India 71.20 – 71.20 71.20 – 71.20 –
....................................................................................................................................................................................................................................................

Total (2) 7539.28 – 7539.28 7539.28 – 7539.28 –
....................................................................................................................................................................................................................................................

3. DEBENTURES
....................................................................................................................................................................................................................................................

Life Insurance Corporation of India 390.00 – 390.00 390.00 – 390.00 –
....................................................................................................................................................................................................................................................

General Insurance Co. Ltd. 70.00 – 70.00 70.00 – 70.00 –
....................................................................................................................................................................................................................................................

New India Assurance Co. Ltd. 60.00 – 60.00 60.00 – 60.00 –
....................................................................................................................................................................................................................................................

National Insurance Co. Ltd. 70.00 – 70.00 70.00 – 70.00 –
....................................................................................................................................................................................................................................................

Unit Trust of India 35.00 – 35.00 35.00 – 35.00 –
....................................................................................................................................................................................................................................................

Sahara India Mutual Benefit Co. Ltd. 100.00 – 100.00 100.00 – 100.00 –
....................................................................................................................................................................................................................................................

ICICI Bank Ltd. 278.00 – 278.00 278.00 – 278.00 –
....................................................................................................................................................................................................................................................

Total (3) 1003.00 – 1003.00 1003.00 – 1003.00 –
....................................................................................................................................................................................................................................................

4. DEFERRED PAYMENT CREDIT 5.97 – 5.97 5.97 – 5.97 –
....................................................................................................................................................................................................................................................

5. DEFERRED SALES TAX LOAN 24.35 – 24.35 24.35 – 24.35 –
....................................................................................................................................................................................................................................................
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TABLE 3: RETURN ON NETWORTH

(Rs. in lac)

Year Ended 31st  31st  31st  31st  31st

March March  March  March March

2007  2006  2005  2004 2003

Net Worth 4668.38 4750.72 4598.15 4406.45 4273.85
....................................................................................................................................................................................................................................................

Pre-tax Profit 76.95 220.37 5.09 36.71 23.55
....................................................................................................................................................................................................................................................

Ratio% 1.65 4.64 0.11 0.83 0.55
....................................................................................................................................................................................................................................................

TABLE 4: RETURN ON TURNOVER (Rs. in lac)

Year Ended 31st  31st  31st  31st  31st

March March  March  March March

2007  2006  2005  2004 2003

Sales 18209.11 17335.22 15149.36 13744.16 14098.15
....................................................................................................................................................................................................................................................

Pre-depreciation Profit 834.76 1079.59 953.53 1099.07 1108.31
....................................................................................................................................................................................................................................................

Ratio % 4.58 6.23 6.29 8.00 7.86
....................................................................................................................................................................................................................................................

6. SHORT TERM UNSECURED LOAN
....................................................................................................................................................................................................................................................

The Bank of Rajasthan Limited 500.00 950.00 1450.00 500.00 475.00 975.00 475.00
....................................................................................................................................................................................................................................................

Yes Bank Ltd. – 300.00 300.00 – – – 300.00
....................................................................................................................................................................................................................................................

Union Bank of India 500.00 – 500.00 500.00 – 500.00 –
....................................................................................................................................................................................................................................................

Total (6) 1000.00 1250.00 2250.00 1000.00 475.00 1475.00 775.00
....................................................................................................................................................................................................................................................

Grand Total 18978.08 4407.81 23385.89 15234.32 851.90 16086.22 7299.67
....................................................................................................................................................................................................................................................

(Rs. in lac)

LOANS FROM Total Loans Total Repayments Outstanding

Till New  Total Till Repayment Total as at
31.03.2006 Loans 31.3.2007 31.03.2006 2006-2007 31.03.2007 31.03.2007


